Missed Opportunities: The Impact of Recent Policies
on Energy Efficiency Programs in Midwestern States

o

2014's repealed Indiana’s energy efficiency standard and creafed a low-

threshold opt-out from voluntary EE portfolios for C&l customers. While EE has grown in Indiana
through a robust voluntary policy landscape, these policy changes nonetheless have impacted
the benefits Hoosiers could be seeing from efficiency under more statutory policies.

MEEA commissioned a study to understand the missed opportunities for the ufility system and
Indiana’s utility customers from the repeal and opt-out. This factsheet outlines the key findings
and potential missed opportunities from those policies.
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With the repeal of the state’s energy efficiency resource
stfandard and establishment of a large customer opt-out,
Indiana has undermined energy efficiency’s statewide
value. Annually, Indiana will miss $73 million in benefits.
These benefits include bill savings and lower utility costs.

SB 340’s repeal of the energy efficiency standard and
creation of its large customer opt-out limit the impact
of utility EE programs, resulting in increased energy use
and associated carbon emissions. The social cost of
the additional carbon emissions is approximately $195
million.

Indiana faces $2 million to $6 million in health care
costs resulting from the policy change. These come
from premature mortalities, illnesses and lost workdays
from the electric generation air pollution that EE would
have avoided.

Hoosiers face a net job loss of approximately 240 full-
time equivalent jobs, a net income loss of $14 million
and a net GDP loss of $4 million from the adopted
regressive EE policies.

EE programs provide benefits to all customers, even
those who have not participated. The regressive policy
change eliminates $21 million in nonparticipant rate

OMEEA

MIDWEST ENERGY EFFICIENCY ALLIANCE



PREPARED BY:
Synapse Energy Economics, Inc.

PREPARED FOR:
Midwest Energy Efficiency Alliance

CONTACT:

Greg Ehrendreich

Senior Analyst, MEEA
gehrendreich@mwalliance.org



https://www.mwalliance.org/sites/default/files/meea-research/missed_opportunities_-_midwest_ee_policy_impacts.pdf?current=/taxonomy/term/11
https://www.mwalliance.org/sites/default/files/meea-research/missed_opportunities_-_midwest_ee_policy_impacts.pdf?current=/taxonomy/term/11
https://www.mwalliance.org/sites/default/files/meea-research/missed_opportunities_-_midwest_ee_policy_impacts.pdf?current=/taxonomy/term/11
https://www.mwalliance.org/sites/default/files/meea-research/missed_opportunities_-_midwest_ee_policy_impacts.pdf?current=/taxonomy/term/11

